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BUILDING SOLUTIONS

LP Reports Second Quarter 2002 Results

July 24, 2002
PORTLAND, Ore., Jul 24, 2002 (BUSINESS WIRE) -- Louisiana-Pacific Corporation (LP) (NYSE:LPX) today reported a second
quarter net loss of $13.2 million, or $0.13 per diluted share, on sales of $452.8 million.

In the second quarter of 2001, LP's net loss was $9.7 million, or $0.09 per diluted share, on sales of $461.3 million (excluding the amortization of
goodwill, second quarter 2001 net loss was $2.9 million, or $0.03 per diluted share). For the first six months of 2002, LP reported a net loss of $22.7
million, or $0.22 per diluted share, on sales of $864.6 million compared to a net loss of $99.1 million, or $0.95 per diluted share, on sales of $856.4
million in the first six months of 2001 (excluding the amortization of goodwill, the net loss for the first six months of 2001 was $85.5 million, or $0.82 per
diluted share).

During the second quarter of 2002, LP completed the implementation of Statement of Financial Accounting Standards No. 142, "Goodwill and other
intangible assets". As part of this implementation, LP recognized an impairment charge of $6.3 million related to goodwill. This charge was recorded
as a "cumulative effect of change in accounting principle" as of January 1, 2002.

For the second quarter of 2002, income from continuing operations was $7.7 million, or $0.07 per share. In the second quarter of 2001, LP's loss from
continuing operations was $11 million, or $0.10 per diluted share. For the first six months of 2002, income from continuing operations was $8.5 million,
or $0.08 per share. For the first six months of 2001, loss from continuing operations was $85.8 million or $0.82 per share.

"As our significantly improved results from continuing operations indicate, we are making very good progress toward sustained profitability. Operating
results for these businesses in the first half of the year improved more than $90 million despite a poor pricing environment," said Mark A. Suwyn, LP's
chairman and CEO. "During the quarter we were able to use operating cash flows to pay down revolving debt by about $75 million and increase our
cash position by more than $50 million."

Suwyn added, "LP's significantly lower OSB costs for the quarter compared to the same quarter last year nearly offset lower prices. Additionally, our
revenue from composite wood and plastic building products grew 15-20% as new products introduced over the last year gained momentum in the
marketplace."

In early May, the company announced an asset sale and debt reduction program to enhance long-term competitiveness and flexibility.

"The businesses slated for divestiture have attracted numerous potential buyers. Bidding and due diligence processes have begun, and | am pleased
with level of interest expressed and the ongoing efforts of our employees to make their mills more attractive through improved performance,” said Bill
Hebert, vice president of business development. "We are optimistic that we will complete these divestitures in the next 12 to 16 months as originally
forecast."

LP is a premier supplier of building materials, delivering innovative, high-quality commodity and specialty products to its retail, wholesale,
homebuilding and industrial customers. Visit LP's web site at www.lpcorp.com for additional information on the company.

FORWARD LOCKI NG STATEMENTS

This news release contains statements concerning Louisiana-Pacific Corporation's (LP) future results and performance that are
forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. The accuracy of such
statements is subject to a number of risks, uncertainties and assumptions that may cause actual results to differ materially from
those projected, including, but not limited to, the effect of general economic conditions, including the level of interest rates and
housing starts, market demand for the company's products, and prices for structural products; the effect of forestry, land use,
environmental and other governmental regulations; the ability to obtain regulatory approvals, and the risk of losses from fires,
floods and other natural disasters. These and other factors that could cause or contribute to actual results differing materially from
such forward-looking statements are discussed in greater detail in the company's Securities and Exchange Commission filings.

LQOUI SI ANA- PACI FI C CORPORATI ON AND SUBSI DI ARl ES
RECONCI LI ATI ON TO NET | NCOVE (LOSS)
(Dol lar amounts in millions) (Unaudited)



Quarter Ended June 30,
2002 2001

Pr e- Tax Tax Pre-Tax After-Tax
Incone (loss) from continuing
oper ati ons excl udi ng ot her
operating credits and charges,
net, loss related to assets and
liabilities transferred under
contractual arrangenent and
anortization of goodwill $ 57 $ 1.8
Long-1ived asset inpairnment
char ges $ (1.3) (0.8)
Gain on sal e of business 2.3 1.4
Wite off of equity investment $ (2.0 (1.2)
Gain on sale of asset 3.7 2.3
Severance costs (1.5) (0.9
Total other operating
credits and charges, net $ 3.2 2.0 $ (2.0) (1.2)

Armortization of goodwill - $ (6.8) (6.8)

I mpai rment of investment in

assets and liabilities

transferred under contractua

ar r angenent - $ (7.9 (4.8)

Incone (loss) from continuing

operations before cunul ative

ef fect of change in accounting

principle $ 7.7 $ (11.0)

2002 2001

Pr e- Tax Tax Pre-Tax After-Tax
Incone (loss) from continuing
oper ati ons excl udi ng ot her
operating credits and charges,
net, loss related to assets and
liabilities transferred under
contractual arrangenent and
anmortization of goodwill $81 $ (56.0)
Long-1ived asset inpairnment
char ges $ (5.8) (3.5 $ (10.2) (6.2)
Gain on sal e of business 2.3 1.4
I npai rment of equity investnent (2.0) (1.2
Addi tions to other contingency
reserves (2.0) (1.2)
I nsurance recoveries 1.9
Gain on sale of asset 3.7
Severance costs (1.5
Total other operating
credits and charges, net $ 0.6 0.4 $(14.2) (8.6)

Anorti zation of goodwil | - $ (13.6) (13.6)



I mpai rment of investment in
assets and liabilities
transferred under contractua
ar r angenent - $ (12.4) (7.6)

Incone (loss) from continuing

operations before cunul ative

effect of change in accounting

principle $ 85 $ (85.8)

LQOUI SI ANA- PACI FI C CORPORATI ON AND SUBSI DI ARl ES
FI NANCI AL AND QUARTERLY DATA
(Dol lar anmounts in millions, except per share anopunts)(Unaudited)

Quarter Ended Si x Mont hs Ended
June 30, June 30
2002 2001 2002 2001
Net sal es $ 452.8 $ 461.3 $ 864.6 $ 856.4

I ncome (loss) before taxes,

mnority interest, and equity

i n earnings of unconsolidated
affiliate $ 11.4 $ (15.9) $ 11.3 $ (105.0)
Incone (loss) from continuing

operations before cunul ative

ef fect accounting change $7.7 $(11.0) $ 8.5 $ (85.8)
Net income (| oss) $ (13.2) $(9.7) $(22.7) $ (99.1)
Incone (loss) from continuing

oper ati ons excl udi ng ot her

operating credits and charges,

net, loss related to assets

and liabilities transferred

under contractual arrangenent

and anortization of goodwill $ 57 $1.8 $8.1 $ (56.0)
I ncone from continui ng

operations, per share $ 0.07 $ (0.10) $ 0.08 $ (0.82)
Net inconme (loss) per share -

basi ¢ and diluted $ (0.13) $ (0.09) $ (0.22) $ (0.95)

Incone (loss) from continuing
oper ati ons excl udi ng ot her
operating credits and charges,
net, loss related to assets
and liabilities transferred
under contractual arrangenent
and anortization of

goodwi | I, per share $ 0.05 $ 0.02 $ 0.08 $ (0.54)
Aver age shares outstandi ng
Basi c 104. 6 104. 4 104. 6 104. 4

See notes on foll ow ng page.

LQOUI SI ANA- PACI FI C CORPORATI ON AND SUBSI DI ARI ES

NOTES TO FI NANCI AL DATA

(Dol lar amounts in mllions, except per share anounts) (Unaudited)

1. Results of operations for interimperiods are not necessarily
indicative of results to be expected for an entire year

2. On May 8, 2002, LP announced that its board of directors had
approved a plan to sell selected businesses and assets in order to
significantly reduce LP's current debt. The plan invol ves the
di vesting of its plywood, industrial panels, tinber and
ti mberl ands, |unber, whol esal e and distribution businesses. In
accordance with Statement of Financial Accounting Standards (SFAS)
No. 144, "Accounting for the Inpairment or Disposal of Long-Lived
Assets," LP is required to account for the businesses anticipated
to be sold within one year as discontinued operations.
Additionally, as a result of the divestitures LP was required to
nmodi fy its segnent reporting under SFAS No. 131, "Disclosures



about Segnents of Enterprise and Related | nformation".

O her Qperating Charges and Credits, Net:

In the first quarter of 2001, LP recorded a |loss of $10.2 mllion
($6.2 mllion after taxes, or $0.06 per diluted share) associ ated
wi th inpairnent charges on assets held. LP recorded a net |oss of
$2.0 million ($1.2 million after taxes, or $0.01 per diluted
share) for additional reserves for non-product litigation

In the second quarter of 2001, LP recorded a loss of $2.0 mllion
($1.2 mllion after taxes, or $0.01 per diluted share) associated
with the inmpairment of an equity investnent.

In the first quarter of 2002, LP recorded a loss of $4.5 million
($2.7 mllion after taxes, or $0.02 per diluted share) associ ated
wi th inpairnment charges on assets held. LP also recorded a net
gain of $1.9 million ($1.1 mllion after taxes, or $0.01 per

dil uted share) from business interruption insurance recoveries
related to incidents at facilities that occurred in past years.

In the second quarter of 2002, LP recorded a loss of $1.3 mllion
($0.8 million after taxes, or $0.01 per diluted share) associ ated
wi th inpairnment charges on assets held. LP also recorded a gain of
$6.0 mllion ($3.7 mllion after taxes, or $0.03 per share) on the
sale of certain assets. Additionally, LP recorded a |oss of $1.5
milion ($0.9 million after tax, or $.01 per share) on severance
accrued as part of the recently announced divestiture plan

Di sconti nued Operations -- Qther Operating Credits and Charges,
net :

In the first quarter of 2002, LP recorded a loss of $3.1 mllion
($1.9 million after taxes, or $0.02 per diluted share) associated
with inpairnent charges on assets held for sale. LP also recorded
a net gain of $2.2 million ($1.4 mllion after taxes, or $0.01 per
dil uted share) from business interruption insurance recoveries
related to accidents at facilities that occurred in past years.
Due to the bankruptcy filing of Enron, LP was required to record a
mar k-t o- mar ket adj ustment on several energy contracts in the
fourth quarter of 2001 as future physical delivery of the energy
was no | onger deened probable. For first quarter 2002, LP recorded
a gain of $2.7 nmillion ($1.6 mllion after taxes, or $0.02 per
diluted share) to reflect the changes in the estimated fair val ue
of the contracts since Decenmber 31, 2001

In the second quarter of 2002, LP recorded a loss of $19.6 million
($12.0 mllion after taxes, or $0.11 per diluted share) associ ated
wi th inpairment charges on assets held for sale. Additionally, LP
recorded a loss of $3.9 nillion ($2.4 mllion after tax, or $.02
per diluted share) on severance accrued as part of the recently
announced divestiture plan. Also in the second quarter of 2002, LP
recorded a $6.4 mllion ($3.9 nillion after tax, or $0.04 per
diluted share) curtail nent expense on a defined benefit pension
plan related to the expected divestitures. For second quarter
2002, LP recorded a gain of $0.6 mllion ($0.4 nmillion after
taxes, or $0.01 per diluted share) to reflect the changes in the
estimated fair value of several energy contracts since March 31
2002. LP also recorded a net gain of $0.4 nmillion ($0.2 mllion
after taxes, or $0.00 per diluted share) from business
interruption insurance recoveries related to incidents at
facilities that occurred in past years.

Goodwi | | :

LP adopted Statenent of Financial Accounting Standards No. 142,
"CGoodwi | | and other Intangible Assets," as of January 1, 2002. As
of January 1, 2002, LP discontinued anortization of goodwill. LP
has determned that $6.3 million of goodwill recorded in the

Engi neered Wod Products busi ness was inpaired as of January 1
2002 and this amount is recorded as a "cunul ative effect of change
in accounting principle" as of January 1, 2002. Amortization
recorded in the second quarter of 2001 was $6.8 nmillion or $0.06
per share on both before-tax and after-tax bases. For the six
nmont hs ended June 30, 2001, goodwi || anortization was $13.6



mllion or $0.13 per share.
CONDENSED CONSCOLI DATED STATEMENTS OF | NCOVE
LQOUI SI ANA- PACI FI C CORPORATI ON AND SUBSI DI ARI ES
(Dol lar amounts in mllions, except per share anounts) (Unaudited)

Quarter Ended Si x Mont hs Ended
June 30, June 30,
2002 2001 2002 2001
Net Sal es $ 452.8 $ 461.3 $864.6 $ 856.4
OPERATI NG COSTS AND EXPENSES
Cost of sales 355.9 365.1 676. 6 736.6
Depreci ati on and
anortization 30.6 36.2 63.5 75.0
Cost of tinber harvested 2.4 3.2 6.6 7.1
Selling and adm nistrative 38.3 45. 4 73.6 85.7
Loss related to assets and
liabilities transferred
under contractual arrangenent - 7.9 - 12. 4
O her operating credits and
charges, net (3.2) 2.0 (0.6) 14.2
Total operating costs
and expenses 424.0 459. 8 819.7 931.0
I ncone (loss) from operations 28.8 1.5 44.9 (74.6)
NON- OPERATI NG | NCOVE ( EXPENSE)
Forei gn currency exchange
gain (I oss) (0.8) (3.8) (1.2) (1.7
I nt erest expense (24. 4) (21.3) (48.2) (44.6)
I nterest incone 7.8 7.7 15.7 15.9
Total non-operating
i ncome (expense) (17. 4) (17. 4) (33.6) (30.4)
Incone (loss) before taxes,
mnority interest, and equity
i n earnings of unconsolidated
affiliate 11. 4 (15.9) 11.3 (105.0)
Provision (benefit) for income
t axes 4.4 (4.0) 4.9 (17.0)
Equity in (incone) |oss of
unconsol i dated affiliate (0.5) 0.4 (1.4) 0.4
Mnority interest in net inconme
(1 oss) of consolidated
subsi di ary (0.2) (1.3) (0.7) (2.6)
Incone (loss) from continuing
operations before cunul ative
effect of change in
accounting principle 7.7 (11.0) 8.5 (85.8)
DI SCONTI NUED OPERATI ONS
Incone (loss) from
di sconti nued operations (33.7) 2.3 (40.2) (21.7)
Provi sion (benefit) for incone
t axes (12.8) 1.0 (15.3) (8.4)
Incone (loss) from
di sconti nued operations (20.9) 1.3 (24.9) (13.3)
Cumul ative effect of change in
accounting principle - - (6.3) -

Net incone (I oss) $ (13.2) $(9.7) $(22.7) $(99.1)




Net incone (loss) per share of
common st ock
Incone (loss) from continuing

operati ons $ 0.07 $ (0.10) $ 0.08 $ (0.82)
Incone (loss) from

di sconti nued operations (0. 20) 0.01 (0. 24) (0.13)
Cumul ative effect of change in

accounting principle - - (0.06) -

Net | nconme (Loss) Per Share -
Basic and Dl uted $(0.13) $ (0.09) $ (0.22) $ (0.95

Aver age shares of common stock
out standing - Basic and
Dl uted 104. 6 104. 4 104.6 104. 4

CONDENSED CONSOLI DATED BALANCE SHEETS
LQOUI SI ANA- PACI FI C CORPORATI ON AND SUBSI DI ARl ES
(Dol lar amounts in millions) (Unaudited)

June 30, Dec. 31
2002 2001
ASSETS
Cash and cash equival ents $97.7 $ 61.6
Recei vabl es, net 153.5 115.5
I nventories 172.2 175. 2
Prepai d expenses 20.4 21.1
Incone tax refunds receivabl e 4.9 37.5
Def erred i ncone taxes 41. 4 41. 4
Current assets of discontinued operations 28.6 38.0
Total current assets 518.7 490. 3
Ti nber and ti nberl ands 525.3 535.6
Property, plant and equi pnent 1,910.6 1,961.2
Accurnul at ed depreci ation (1, 000.5) (978.0)
Net property, plant and equi pnent 910.1 983. 2
Goodwi I |, net of anortization 292.0 298. 3
Not es receivabl e from asset sal es 403. 8 403. 8
Assets transferred under contractua
arr angenent 29.1 29.1
O her assets 91.1 96.0
Long term assets of discontinued operations 141.0 177.7
Total assets $2,911.1 $ 3,014.0
LI ABI LI TIES AND EQUI TY
Qurrent portion of |ong-term debt $ 34.3 $ 37.7
Accounts payabl e and accrued liabilities 236.2 249.0
CQurrent portion of contingency reserves 32.5 20.0
Total current liabilities 303.0 306.7
Long-term debt, excluding current portion
Limted recourse notes payabl e 396.5 396.5
Q her long term debt 724.9 755.5
Total |ong-term debt
excl udi ng current portion 1,121. 4 1,152.0
Conti ngency reserves, excluding current portion 99. 2 135.1
Liabilities transferred under contractua
ar r angenent 12.2 14.0
Deferred incone taxes and other 315.4 325.3

Commi t nents and conti ngenci es
St ockhol ders' equity:
Comon st ock 117.0 117.0



Addi tional paid-in capital 443.0 440. 8

Ret ai ned ear ni ngs 784.9 807.6

Treasury stock (230.2) (230. 6)

Accumul at ed conpr ehensi ve | oss (54.8) (53.9)
Total stockhol ders' equity 1,059.9 1,080.9
Total liabilities and equity $2,911.1 $ 3,014.0

CONDENSED CONSOLI DATED STATEMENTS OF CASH FLOWS
LQOUI SI ANA- PACI FI C AND SUBSI DI ARI ES
(Dol lar anmounts in millions) (Unaudited)
Si x Mont hs Ended

June 30,
2002 2001
Cash flows fromoperating activities:
Net i ncone $ (22.7) $ (99.1)
Depreci ation, anortization and depl etion 83.9 95.8
O her operating credits and charges, net 30.8 14.2
Cunul ative effect of change in
accounting principle 6.3 -
Cash settlenments of contingencies (22.6) (21.5)
Loss on assets and liabilities held
under contractual arrangenent - 12. 4
Q her adj ust nents (8.9) (3.4
Decrease (increase) in certain working
capi tal conponents and deferred taxes (3.2) 75.9
Net cash provi ded by operating activities 63. 6 74.3
Cash flows frominvesting activities:
Capi tal spending (15.6) (33.7)
Proceeds from assets sales and transfers 19. 4 40.7
Increase in receivable fromassets and
liabilities under contractual arrangenent (1.8) (10.8)
QG her investing activities, net 7.7 (0.6)
Net cash provided by (used in)
investing activities 9.7 (4.4)
Cash flows from financing activities:
New borrow ngs, including net decrease
in revol ving borrow ngs (31.5) (31.9)
Repayment of | ong-term debt (0.5) (1.1)
Cash di vi dends - (20.1)
Q her financing activities (5.2) 0.8
Net cash used by financing activities (37.2) (52.3)
Net increase in cash and cash equival ents 36.1 17.6
Cash and cash equival ents at
begi nni ng of peri od 61.6 38.1
Cash and cash equivalents at end of period $ 97.7 $ 55.7
LQOUI SI ANA- PACI FI C CORPORATI ON AND SUBSI DI ARI ES
SELECTED SEGVENT | NFORVATI ON
(Dol lar anmounts in millions) (Unaudited)
Quarter Ended Si x Mont hs Ended
June 30, June 30,
2002 2001 2002 2001

Net sal es:



CSB - North America $ 190.2 $ 202.1 $ 369.6 $ 367.5

Conposite Wod Products 113.1 93.6 213.9 183.0
Pl astic Buil ding Products 46.0 39.8 77.9 67.9
Engi neered Wod Products 63. 8 66. 0 118.5 119.4
Pul p 0.6 9.9 0.7 42.8
Q her 39.1 49.9 84.0 75.8

$ 452.8 $ 461.3 $ 864.6 $ 856. 4

Qperating profit (loss):

OSB - North Anerica $ 27.4 $ 28.9 $ 49.1 $ 13.1
Conposi te Wod Products 19.0 13.5 30.8 13.6
Pl astic Buil ding Products 1.4 (0.5) 2.1 (3.3)
Engi neered Wod Products 2.7 1.9 4.9 3.3
Pul p (2.2) (6.3) (3.6) (19.1)
Q her (1.3) (5.3) 3.0 (8.4)
O her operating credits and
charges, net 3.2 (2.0) 0.6 (14. 2)
Loss from assets and
liabilities transferred
under contractual arrangenent - (7.9) - (12.4)
General corporate and ot her
expenses, net (22.2) (24.6) (43.1) (48.9)
Interest income (expense)
net (16. 6) (13.6) (32.5) (28.7)
Incone (loss) before taxes,
mnority interest and equity
in earnings of
unconsol i dated affiliate $11.4 $ (15.9) $11.3 $ (105.0)

LOUI SI ANA- PACI FI C CORPORATI ON
SUMVARY OF PRODUCTI ON VOLUMVES
Quarter Ended Si x Mont hs Ended

June 30, June 30
2002 2001 2002 2001

Oiented strand board, mllion

square feet 3/8" basis 1, 363 1, 361 2,723 2,729
Sof t wood pl ywood, million

square feet 3/8" basis 206 194 392 401
Lunber, mllion board feet 330 243 610 471
Wyod- based siding, mllion

square feet 3/8" basis 202 193 389 348
I ndustrial panel products

(particl eboard, mediumdensity

fi berboard and hardboard),

mllion square feet 3/4" basis 109 104 217 211
Engi neered |-Joi st,

mllion lineal feet 23 23 41 37
Lam nated veneer |unber (LVL),

t housand cubi c feet 2,277 2,079 4,293 3,773

CONTACT: Louisiana-Pacific Corporation (Media Relations) David Dugan, 503/821-5285 or (Investor Relations) Bill Hebert, 503/821-5100
http://www.businesswire.com/cnn/lpx.htm



